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Financial incentives required to encourage land manager engagement in 

carbon farming 

How to ensure 
additionality?

Affects the schemes' 
robustness

Role of Financial 
Instruments to 

promote behavioural 
change

Carbon certification 
uncertainty - first 

mover disadvantage?

Potential for 
perverse effects of 
private financing

Carbon credits / CAP - 
double funding or can 
you receive support 

from both?

Definition of 
Carbon Farming

Farmers unable to 
access voluntary 

markets if receiving 
public CAP money?

Reluctance if may be 
excluded from future 
schemes / locked into 

for many years

Should take a 
holistic 

perspective

Need to define 
what is CF (even 
within the MAs)

Not just C, not 
just removals

Is C just a by- product which 
can be sold and therefore 

public money funding 
production is not mutually 

exclusive?

Risk for producers if 
exit early or for 

reversal (penalties)?

Permanence - 
time frames are 

misaligned

Less risk of reversal for 
different types of actions (e.g. 
those requiring management 

system change)?

Incentive for investors 
to buy up land to 

generate C credits?

Should there be standards, 
safeguards, etc. in place for C 

credits: crossing borders, 
who buying, how using, etc.?

Offsetting allows 
emitters to avoid 

reducing their 
emissions

Not simply about 
paying for action or 

'good' generated

Support with training 
and capacity building 

to effectively 
implement CF practices

Benefits to the business re: 
soil fertility, productivity and 
reduced losses should make 
farmers less dependent on 

financial incentives



Discussion

Recommendations

For carbon credits, 
additionality is 

essential and has 
externalities

CF is financially more 
demanding on some 
farmland (peatlands, 

etc)

In intensive systems 
financial gains of CF do 
not compare to those 
of productive crops

Farmers need to 
understand all the 

advantages of carbon 
farming

Other potential 
uses for carbon 

certification

Soil carbon content is 
linked to long- term soil 

quality and 
functionality

European 
Commission

MS

Make mandatory for MS the 
agroforestry measure in  the 

CAP (creation and 
maintenance of AF ) to 
improve poor uptake

Supporting 
organisations

Make the 
business case for 
carbon farming

MRV and carbon credit 
should not be only 
source of income

Carbon farming 
is more than 

carbon storage

Allow early adopters 
of CF to participate 
in newer  schemes

Other incentives 
reward existing 'high 
CF achiever' farmers 

who are already i

Too much focus 
on carbon 

credits

Issues of offsets - 
greenwashing, double 

funding - carbon 
market is needed

Validating other 
sources of funding 

(public, EU, companies, 
etc)

LULUCF Scope 3 emissions 
- special contract for 

farmers implementing 
these measures

Carbon farming improves 
resilience to impacts of 

climate change - not only a 
matter of money

 Provide cost- benefit 
analysis of CF for 

different types of farm 
business.

Make mandatory for MS 
EIP Operational Groups on 
CF on this topic - require 

minimum threshold

 CF is in their own 
interest - protects 

productive potential of 
the land

Provide evidence on 
measures that work,  

and the risks of 
implementation

Raise awareness of the 
benefits of 

implementing carbon 
farming

Who? Academia, EC, 
EIP (downscale the 

methodology to 
regional level)

Farm events gathering 
different stakeholders 

focusing on soil organic 
matter (academics, peers, 

farmers, etc.)

Use CAP AKIS 
measures to fund 

peer- to- peer learning

 Encourage farmers by 
stimulating  market for 

AF products.

No problem with double- 
funding by EU/private €

(c.f. CAP support for 
organic farming)

Lack of CF 
experience is a big 
issue for farmers

Pilot/test hybrid and group 
funding models to reduce 

the risks, using CAP co- 
operation measure

Farmers might refrain to 
enter in the C certification 
scheme because of lack of 

knowledge on the risks

Use private funding for 
bonus payment for the 
improvement made (ie. 

HUMMUS +)

Ensure synergies 
between regional and 

national support for CF 
(e.g. in the CSPs)

Rewarding 
carbon farming

Hybrid AECM 
payments  reduce risk 

for farmers and reward 
 retaining MRV gains


