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2007-2013: Research, Innovation, Growth 

CIP: Venture Capital - SMEs 

 High-Growth and Innovative SMEs Facility (GIF1, GIF2) 

 Over €2 billion raised – 30 EU investments – 236 final 
beneficiaries – EU outlay €376 million 

CIP: Guarantees - SMEs 

 SME Guarantee Facility (SMEG) 

 Over €11.5 billion of loans – 54 guarantee agreements –  
more than 191 000 SMEs supported – EU outlay €393 million 

FP7: Loans and guarantees – SMEs, midcaps, large firms, etc 

 Risk-Sharing Finance Facility (RSFF) + Instrument (RSI) 

 RSFF (loans): over €8 billion signed loans – 81 projects – EU 
outlay €888.7 million (up to €1 billion, matched by EIB) 

 RSI (guarantees – pilot!) – R&I-driven SMEs / small midcaps: 
launched this year – EU commitment €120 million – expected 
loan volume up to €1.2 billion – 1 guarantee agreement, 8 
pending 
 



European Investment Bank 

RSFF operations by sector 



European Investment Bank 

  RSFF 
  by country: 
  21 so far  
 



Lessons learned 

 Make implementation simple and streamline the rules 

 Specific legal framework increases trust and confidence 

 Strive for coherence and consistency between instruments 

 Closer coordination with Structural Funds (link to CSF!) 

 Prioritise awareness-raising to stimulate demand 

 New risk-sharing arrangements => higher finance volumes 

 Generally positive audits and evaluations of outputs 

 

 

 

 



EU SME equity financial instruments  
current and proposed 

EQUITY INSTRUMENT FOR SMEs' GROWTH & R&I - 2014-2020 

Equity Facility for Research & Innovation  

- funds investing in seed, start-up and early stage 
- SMEs and small mid-caps that are R&I-driven 

Horizon 
2020 

Equity Facility for Growth  

- funds investing in expansion and growth phases 
- SMEs 

 

 

COSME 

EQUITY INSTRUMENT FOR SMEs - 2007-2013 

 
High-Growth & Innovative SME Facility (GIF) under CIP 

• GIF 1 – invests in seed, start-up and early-stage SMEs 

• GIF 2 – invests in expansion-stage SMEs 
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Two complementary facilities working together to support access to 

risk capital and stimulate the development of the VC industry 

Equity 

Facility 

for Growth 

Equity 

Facility 

for R&I 

from start-up/early stage                               to expansion/growth stage 
may make growth investments                           may make early-stage investments 

up to 20% of total EU investment 

combined 

investment 

in multi-

stage funds 

Mainly 

from 

H2020 

Mainly 

from 

COSME 

Equity instrument for SMEs’ growth and R&I  



DEBT INSTRUMENT FOR SMEs' GROWTH & R&I - 2014-2020 

 

 

 

Loan Guarantee Facility  

 Guarantees and securitisation on loans for all types of SME 

COSME 

SMEs & Small Midcaps Guarantee Facility 

 Guarantees on loans to R&I-intensive SMEs/small midcaps 

Horizon 
2020 

DEBT INSTRUMENT FOR SMEs - 2007-2013 

 
SME Guarantee Facility (SMEG) under CIP 

 

Risk-Sharing Instrument (RSI): part of RSFF under FP7 

EU SME debt financial instruments  
current and proposed 
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 Loan Guarantee Facility (COSME) 

o guarantees for loans to SMEs up to € 150 000 

o securitisation of SME debt finance portfolios 

 SMEs & Small Midcaps Guarantee Facility (H2020) 

o guarantees for loans over € 150 000 for R&I activities 
 

 

 

Debt instrument for SMEs’ growth and R&I 



DEBT INSTRUMENT FOR LARGE R&I PROJECTS 2014-2020 

 Loans and guarantees to R&I (non-SMEs) 
activities of mid-caps and large firms, 
universities, research institutes, research 
infrastructures, etc. 

Horizon 2020 

DEBT INSTRUMENT FOR LARGE R&I PROJECTS 2007-2013 

 
Risk-Sharing Finance Facility (RSFF)  

 under FP7  

 provides loans to R&I projects  

EU large-debt financial instrument  
current and proposed 
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 COSME – “Actions to improve SME access to finance” 

o  € 1 436 million in current prices 

o  Equity Facility for Growth: € 690 million 

o  Loan Guarantee Facility: € 746 million 

  Horizon 2020 – “Access to risk finance” 

o € 3 768 million in current prices (net of admin costs) 

o At least 1/3 (ca. € 1.25 bn) likely to be absorbed by SMEs 
and small midcaps 

o no breakdown equity | debt 

Budget proposed 

indicative 
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Examples 

 Technical assistance for financial intermediaries 

 Investment-readiness schemes (including coaching, mentoring, etc) 

 small firms: venture forums, etc (scale up DG CONNECT experience) 

 large firms, PPPs (JTIs), complex multi-stakeholder projects, etc: 
R&I Advisory Service (pilot just launched with EIB under RSFF) 

 Awareness-raising (demand stimulation) in under-represented sectors 

 Fostering the activities of business angels (deal volumes now 
comparable to or above classical venture capital!) 

 Encouraging philanthropic foundations and individuals to support R&I 

Accompanying measures in H2020 

Under development 
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 Full spectrum approach: more emphasis on support for technology 
transfer and proof-of-concept at one end, and on full-on prototypes, 
large-scale demonstrators, first-of-a-kind plants, etc, at the other 

 Stronger focus on SMEs and on medium-sized firms (midcaps) 

 Market-driven, first-come, first-served basis maintained PLUS 

 Targeting of sectors / policies by ring-fenced budgetary contributions 
from other parts of H2020, other frameworks/programmes/budget lines 
in the EU budget, regions/MS, entities such as JTIs, other initiatives … 

 Closer connection with regional policy 

 resource pooling with MS Structural Funds / top-ups 

What to expect in the new debt and 
equity facilities under H2020 

Key characteristics 
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Our questions to rural development 
stakeholders — your views? 

 How do you think financial instruments supporting R&I and growth 
can help stimulate rural development? 

 What should be done to generate a better understanding of market 
needs? 

 How could EU-level instruments best be combined with Member 
States’ resources, notably from Structural Funds? 

 What types of beneficiaries (size, stage in firm life-cycle …) should be 
targeted? 

 How best to raise awareness and improve the "bankability" of 
potential proposals? 


